
  

 

ECONOMIC UPDATE 
August 21, 2020 

 

Quote of the week 
“It’s one recovery for financial market investors and another recovery for everybody else.” 

—Joe Brusuelas, chief economist at RSM 

What you need to know 

• More than 1.4 million American workers filed new unemployment claims last week. 892K 
workers filed for regular unemployment benefits and another 543K workers filed for Pandemic 
Unemployment Assistance (PUA). This is the 22nd consecutive week that the combined 
unemployment claims topped 1 million. 

• Unemployed Americans could see as little as a three week boost to their unemployment benefits 
under the Trump administration’s proposal to replace the expired $600 in weekly enhanced 
unemployment benefits with $300 per week borrowed from the federal disaster relief fund.  

• Around 30 industry groups including the U.S. Chamber of Commerce indicated that many 
businesses are unlikely to implement the President’s payroll tax order, calling it “unworkable.”  

• The White House Office of Management and Budget implemented a new system that gives 
political appointees at OMB authority to sign off on the apportionment of Congressional funds; 
for decades OMB career staffers rather than political appointees approved apportionments. 

• According to data from the Department of Health and Human Services, about only 10% to 15% 
of the $25 billion earmarked for increasing COVID-19 testing has been spent or committed, 
months after Congress made the funds available.  

Happening the week of August 24, 2020   

• Tuesday: The Conference Board releases the August Consumer Confidence Index, Census 
releases July New Residential Sales and Case-Shiller releases the June home price index.  

• Wednesday: Census releases the July advance report on Manufacturers’ Shipments, Inventories 
and Orders. 

• Thursday: The Department of Labor releases initial jobless claims. BEA updates its estimate of 
2nd quarter GDP. The National Association of Realtors releases the Pending Home Sales Index. 

• Friday: The BEA releases Personal Consumption Expenditures Price Index, and the University 
of Michigan releases the final consumer sentiment index for August. 

https://www.washingtonpost.com/politics/2020/08/19/finance-202-economists-talking-up-k-shaped-recovery-stocks-surge-inequality-widens/
https://www.dol.gov/ui/data.pdf
https://www.washingtonpost.com/us-policy/2020/08/17/trump-extended-unemployment/
https://www.washingtonpost.com/us-policy/2020/08/18/payroll-tax/
https://www.washingtonpost.com/us-policy/2020/08/18/payroll-tax/
https://www.washingtonpost.com/business/2020/08/20/white-house-spending-power/
https://www.wsj.com/articles/billions-in-federal-covid-19-testing-funds-still-unspent-11598014623
https://www.wsj.com/articles/billions-in-federal-covid-19-testing-funds-still-unspent-11598014623
https://www.conference-board.org/data/consumerconfidence.cfm
https://www.census.gov/construction/nrs/schedule.html
https://www.census.gov/manufacturing/m3/index.html
https://www.census.gov/manufacturing/m3/index.html
https://oui.doleta.gov/unemploy/claims_arch.asp
https://www.bea.gov/data/gdp/gross-domestic-product
https://www.nar.realtor/newsroom/nar-statistical-news-release-schedule
https://www.bea.gov/index.php/news/2020/personal-income-and-outlays-june-2020-and-annual-update
https://data.sca.isr.umich.edu/


More information for Members and staff: www.jec.senate.gov/resources 
Sign up to receive JEC publications at bit.ly/JointEconMailingList 

Contact: nita_somasundaram@jec.senate.gov 

Good reads 
• “We Killed The Middle Class. Here’s How We Can Revive It.,” The Atlantic, 8/16/2020

• “The Recession Is About To Slam Cities. Not Just The Blue-State Ones.,” The New York Times,
8/17/2020

• “The Recession Is Over For The Rich, But The Working Class Is Far From Recovered,” The
Washington Post, 8/13/2020

Chart of the week:
Even before the coronavirus, child care prices 
reflected decades of increases in price compared 
to incomes and to the price of living. The 
Bureau of Labor Statistics reports that between 
2000 and 2020, the cost of daycare and 
preschool rose twice as much as did the cost of 
all items.  

As a result of the pandemic, child care providers 
are facing lower enrollment and increased costs.  
Many report that if they don’t get additional 
assistance they may go out of business. This 
could reduce the availability of child care and 
further increase prices in the future.  

New research and reports 

• To help the U.S. economy, the Brookings Institution considered the use of a $1,000 payment to
incentivize sufficient numbers of Americans to get vaccinated against COVID-19, in order to
achieve herd immunity. 

• A new report from the Economic Policy Institute showed that top CEOs earned 320 times more
than typical workers in 2019, as CEO compensation jumped by 14% from 2018.

• The Center on Budget and Policy Priorities updated its state budget projections which estimates
state budget shortfalls may reach almost 10% and over 20% respectively for the 2020 and 2021
fiscal years.

Selected JEC resources

• Retirement Insecurity

• The Impact of the Coronavirus Recession
on Older Workers

• U.S. Economy by the Numbers

• August Macroeconomic Dashboard

http://www.jec.senate.gov/resources
http://bit.ly/JointEconMailingList
mailto:nita_somasundaram@jec.senate.gov
https://www.theatlantic.com/ideas/archive/2020/08/middle-class/615238/
https://www.nytimes.com/2020/08/17/upshot/pandemic-recession-cities-fiscal-shortfall.html
https://www.washingtonpost.com/business/2020/08/13/recession-is-over-rich-working-class-is-far-recovered/
https://www.brookings.edu/opinions/want-herd-immunity-pay-people-to-take-the-vaccine/
https://www.brookings.edu/opinions/want-herd-immunity-pay-people-to-take-the-vaccine/
https://www.epi.org/publication/ceo-compensation-surged-14-in-2019-to-21-3-million-ceos-now-earn-320-times-as-much-as-a-typical-worker/
https://www.epi.org/publication/ceo-compensation-surged-14-in-2019-to-21-3-million-ceos-now-earn-320-times-as-much-as-a-typical-worker/
https://www.cbpp.org/research/state-budget-and-tax/states-grappling-with-hit-to-tax-collections
https://www.cbpp.org/research/state-budget-and-tax/states-grappling-with-hit-to-tax-collections
https://www.jec.senate.gov/public/index.cfm/democrats/resources_1/
https://bit.ly/RetirementInsecurity2020
https://bit.ly/Coronavirus-OlderWorkers
https://bit.ly/Coronavirus-OlderWorkers
https://bit.ly/USEBTN-7Aug2020
https://bit.ly/August2020Dashboard
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