
  

 

ECONOMIC UPDATE 
May 15, 2020 

Quote of the week 

“The scope and speed of this downturn are without modern precedent, significantly worse than any 

recession since World War II.” 

—Federal Reserve Chair Jerome Powell 

What you need to know 

 More than 2.6 million workers filed for regular unemployment benefits in the week ending May 

9, bringing the 8-week total to more than 33 million Americans —the same as in the previous 

two and a half years combined. This doesn’t include the 842,000 Americans who filed under the 

new Pandemic Unemployment Assistance program, which provides benefits to those who 

normally wouldn’t qualify, e.g. self-employed and gig workers. Nearly 27 million Americans are 

estimated to have lost their employer-sponsored health insurance.   

 In a speech on Wednesday, Federal Reserve Chair Jerome Powell noted that the $2.9 trillion that 

Congress has already appropriated to support the economy was “the fastest and largest response 

for any postwar downturn,” but that more federal spending is needed.  

 Amid dropping demand and plummeting gas prices, U.S. consumer prices dropped in April more 

than in any other month since the Great Recession. This price deflation indicates that current 

levels of spending—despite significant monetary and fiscal stimulus—are not yet enough to spur 

inflation, and may not be for some time.    

 U.S. cities are expected to lose an unprecedented $360 billion in revenue through 2022 due to the 

pandemic. Pennsylvania’s municipalities are expected to be the hardest hit with a potential loss 

of 40% to their revenues this year, followed by Kentucky, Hawaii, Michigan and Nevada. 

 The Federal Reserve began the first stage of its corporate bond program on Tuesday, buying 

longer-dated company debt. Anticipation of the Fed’s support through this program already has 

restarted the frozen corporate debt market.  

Happening the week of May 18, 2020 

 Monday: The National Association of Home Builders releases its Housing Market Index.    

 Tuesday: The Census Bureau releases New Residential Construction data for April.  

 Thursday: The Labor Department publishes Initial Jobless Claims. The NAR releases April 

existing-home sales and the Conference Board releases its Leading Economic Index.  

https://wamu.org/story/20/05/14/36-5-million-have-filed-for-unemployment-in-8-weeks/
https://www.dol.gov/ui/data.pdf
https://www.dol.gov/ui/data.pdf
https://www.kff.org/coronavirus-covid-19/issue-brief/eligibility-for-aca-health-coverage-following-job-loss/
https://www.kff.org/coronavirus-covid-19/issue-brief/eligibility-for-aca-health-coverage-following-job-loss/
https://www.npr.org/sections/coronavirus-live-updates/2020/05/13/855201084/fed-chief-says-more-relief-spending-may-be-costly-but-worth-it
https://www.cnbc.com/2020/05/12/us-cpi-april-2020.html
https://www.cnbc.com/2020/05/12/us-cpi-april-2020.html
https://www.bloomberg.com/news/articles/2020-05-14/cities-seen-losing-360-billion-of-revenue-from-economic-rout?sref=FqBt3w0t
https://www.nytimes.com/2020/05/12/business/economy/fed-corporate-debt-coronavirus.html
https://www.nahb.org/News-and-Economics/Housing-Economics/Indices/Housing-Market-Index
https://www.census.gov/construction/nrc/schedule.html
https://oui.doleta.gov/unemploy/DataDashboard.asp
https://www.nar.realtor/newsroom/nar-statistical-news-release-schedule
https://conference-board.org/data/bcicountry.cfm?cid=1


More information for Members and staff: www.jec.senate.gov/resources  

Sign up to receive JEC publications at bit.ly/JointEconMailingList 

Contact: hope_sheils@jec.senate.gov 
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Source: Schanzenbach and Pitts. "Food Insecurity Triples for
Families with Children During COVID-19 Pandemic." 
Northwestern IPR. 5/13/2020. 

 

 

Good reads 

 “The Coronavirus Was an Emergency Until Trump Found Out Who Was Dying,” The Atlantic, 

5/8/2020 

 “Washington Shows Just Why the Country Shouldn’t Depend On It For Stimulus,” The 

Washington Post, 5/11/2020 

 “How the Coronavirus is Killing the Middle Class,” The New Yorker, 5/14/2020 

Chart of the week:  

Researchers at Northwestern found that food 

insecurity has tripled for families with children 

during the pandemic. Thirty-four percent of 

respondents with children either worried that 

they will run out of food or did run out of food, 

without the resources to buy more, compared to 

18% of those without children. The study also 

estimated that between March and April it 

increased 226% for families without children 

and 297% for families with children. 

 

 

 

 

 

 

  

 

New research and reports 

 In its annual Survey of Household Economics and Decisionmaking (SHED), the Federal Reserve 

found that lower income Americans have suffered severely from the economic effects of 

COVID-19. Thirty-nine percent of those working in February with a household income of below 

$40,000 reported a job loss in March. 

 The UN reported that global GDP is expected to shrink by 3.2 percent in 2020 and U.S. GDP is 

expected to shrink by almost 5 percent (4.8 percent). The report also expects that more than 34 

million people will fall below the extreme poverty line in 2020 due to the coronavirus pandemic. 

 JEC Vice Chair Don Beyer shared with House Democrats a memo showing why unemployment 

is much worse than suggested by the topline numbers in last week’s BLS jobs report.  

Selected JEC resources

 Macroeconomic Dashboard 

 U.S. Economy by the Numbers 

 

 McConnell Is Wrong: Forcing States into 

Bankruptcy Defies Logic 

http://www.jec.senate.gov/resources
http://bit.ly/JointEconMailingList
mailto:hope_sheils@jec.senate.gov
https://www.theatlantic.com/ideas/archive/2020/05/americas-racial-contract-showing/611389/
https://www.washingtonpost.com/opinions/washington-shows-just-why-the-country-shouldnt-depend-on-it-for-stimulus/2020/05/11/f4c2650a-9386-11ea-91d7-cf4423d47683_story.html
https://www.newyorker.com/news/dispatch/how-the-coronavirus-is-killing-the-middle-class?utm_source=nl&utm_brand=tny&utm_mailing=TNY_Daily_051420&utm_campaign=aud-dev&utm_medium=email&bxid=5ea6f67e0564ce55cf558815&cndid=60904409&hasha=ee0bcb5507861fca7db7b8071f476936&hashb=ac8bf2cac36b6d6148aacf53f8e3cae03736e3a6&hashc=0113c178828652069e51d85009ad23c4e88808102924b2eaae240c386d8c949d&esrc=bounceX&utm_term=TNY_Daily
https://www.ipr.northwestern.edu/news/2020/food-insecurity-triples-for-families-during-covid.html
https://www.ipr.northwestern.edu/news/2020/food-insecurity-triples-for-families-during-covid.html
https://www.ipr.northwestern.edu/news/2020/food-insecurity-triples-for-families-during-covid.html
https://www.federalreserve.gov/publications/files/2019-report-economic-well-being-us-households-202005.pdf
https://www.federalreserve.gov/publications/files/2019-report-economic-well-being-us-households-202005.pdf
https://www.federalreserve.gov/publications/files/2019-report-economic-well-being-us-households-202005.pdf
https://www.un.org/development/desa/dpad/wp-content/uploads/sites/45/publication/WESP2020_MYU_Report.pdf
https://www.jec.senate.gov/public/_cache/files/c1b77ad5-4d9b-459f-92f1-7cfecc1119da/memo-on-april-2020-jobs-report.pdf
https://www.jec.senate.gov/public/_cache/files/c1b77ad5-4d9b-459f-92f1-7cfecc1119da/memo-on-april-2020-jobs-report.pdf
https://www.jec.senate.gov/public/index.cfm/democrats/resources_1/
https://bit.ly/May2020Dashboard
https://bit.ly/USEBTNJEC
https://bit.ly/McConnellAndStateBankruptcy
https://bit.ly/McConnellAndStateBankruptcy

