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House GOP Tax Plan Makes Owning a Home Harder

Homeownership plays a fundamental role in the pursuit of the American Dream. Yet, the House
Republican tax plan erodes the benefits of homeownership by increasing its costs and making it
harder to save for a down payment.

Depressing Home Prices and Sales: The bill reduces the cap on deducting mortgage interest
payments from $1 million loans to $500,000, excluding about one in twenty loans.! This could
drive down home values, when paired with fewer people itemizing due to the expanded standard
deduction.? If the bill passes, 30 million fewer households—or about 80 percent—will claim the
mortgage interest deduction next year.® The plan also makes some Americans less likely to sell
their homes because it decreases how much they can earn.*

Imposing Double Taxation on Some Homeowners: Capping the property tax deduction at
$10,000 subjects more working families to double taxation and reduces the financial benefits of
owning a home. More than 4 million people have a property tax bill greater than $10,000.°

Increasing Debt for College Graduates: Forty-nine percent of homeowners who had trouble
saving for a down payment cited student loan debt as a reason.® Yet, the House Republican plan
removes the deduction that enables over 12 million students and graduates each year to deduct
more than $1,000 in student loan interest.’

Rebuilding after Disasters: Americans whose lives have been turned upside-down by natural
disasters should be able to pick up the pieces and rebuild their lives. This bill stops some people
from deducting on average nearly $23,000 from property losses from disasters such as hurricanes
and wildfires.®
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