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Average Spending Cuts and Revenue Increases 

Source: Biggs, Hassett, and Jensen (2010) 
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SWEDEN 
Total Government Spending as a % of GDP and GDP Growth Rate 

'94: Fiscal reforms begin 

1989-1993: 
-0.1% 

Average GDP Growth  

Average GDP Growth  
1994-2000: 
3.5% 

Source: OECD 
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NEW ZEALAND 
Total Government Spending as a % of GDP and GDP Growth Rate 

'86:  
Labour Party begins 
trade & tax reform 

Average GDP Growth  
1981-1985 

3.2% Average  
GDP Growth  

1986-1990 
0.6% 

1991-1999 

Average  
GDP Growth  

3.0% 

'91:  
National Party begins      
downsizing government 

*'81-'93, expenses recorded for Financial Net Expenditures on a cash basis.'94-'01, expenses recorded 
for Core Crown on an accrual basis; accounting regimes '94-'97 follow old GAAP, '97 onwards use IFRS.  

Sources: OECD, New Zealand Treasury 
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