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Thank you, Chairman Schumer, Vice Chairman Maloney, and members of the
committee, for the opportunity to testify today and for your leadership in addressing an
issue that is central to the nation’s future. We are proud of the progress the
Commonwealth of Massachusetts has made toward reducing our dependence on foreign
oil, tackling the climate challenge, and especially strengthening our economy, all through
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issue that is central to the nation’s future. We are proud of the progress the
Commonwealth of Massachusetts has made toward reducing our dependence on foreign
oil, tackling the climate challenge, and especially strengthening our economy, all through
energy efficiency. I am glad to share our experience with you, lay out our goals for the
future, and make some modest but deeply felt recommendations for state policy.

Massachusetts has long been a national leader in energy efficiency, but the value of
investing in energy saving measures is apparent now more than ever. All energy users —
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I. Past Energy Efficiency Programs: Highly Cost-Effective, But Constrained

Massachusetts has a history of success delivering energy efficiency to residential,
commercial and industrial customers. Through programs established by both state
mandates and the cooperation of the state, utilities, and various stakeholders beginning in
the 1980s, we have long had residential energy auditors, insulation contractors, and
plumbers fanning out across the state making our aging housing stock more energy

efflctent] And for decades we have had engineers examining our commercial office




The tables below summarize the impacts of the Commonwealth’s energy efficiency
programs. Table 1 describes the impacts of the existing electric energy efficiency
programs in the years 2003-2005.

Table 1

Participants and Annual Bill Savings, 2002-2005.
Program Summary 2003-2005




Table 2
Electric Efficiency Programs Since 1997
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Focus on energy efficiency has made Massachusetts one of the most energy-efficient
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operator, held the first auction in its Forward Capacity Market, which is intended to
ensure that the region has enough generating capacity to meet future needs. Two-thirds
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Building Regulations and Standards to adopt, as its minimum standard, the latest edition
of the International Energy Conservation Code as part of the state Building Code. As the
IECC is undated everv three vears. this reauirement will keeo Massachusgits buildine
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prohibited under the electricity restructuring of 1997 — up to 50 MW for each of the
state’s four distribution utilities after two years. If utilities take full advantage of this new

opportunity, it W111 help Massachusetts meet Governor Patrick’s goal of installing 250
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tunding from a variety of sources, including emissions allowance trading programs,
utility efficiency charges, alternative compliance payments generated by the Renewable
Portfolio Standard, and the Renewable Energy Trust Fund.
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The Green Communities Act also creates a Green Communities program to offer benefits
to municipalities that make a commitment to efficiency and renewable energy. The
state’s Department of Energy Resources will provide technical and financial assistance to

munininalitisc far anarov officiancyir ond ranauunhln Amangr: ofamta sukth C1N meillicn to

The Commonwealth under Governor Patrick’s leadership has taken a number of other
steps to boost energy efficiency, starting with the creation of the first Cabinet-level
agency in the country that combines all energy and environmental policy and regulation
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The Governor has also issued Executive Order 484, entitled “Leading by Example,”

which regujres all state agencies to reduce energyv use at state-owned buildines 20 percent
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industry concentrations, climate, and other factors. But federal policy can nurture and
accelerate these efforts tremendously. A combination of strong state and federal policy

an unleash energv efficiencv tremendouslv. offering savings. enersv indengndence. and
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V. Low-Income Households and the Winter 2008-09 Heating Crisis

Tr\nvnxr affinianotr miuot hao a Arminial cAamnanant Af Aare chart and lana tarm anaroxs

|

J

years ago. An average household that spent $1,800 to heat its home with oil in the winter
of 2005-06 could spend in excess of $3,750 next winter.

We are already working with utility program administrators and regulators to expand
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strategies, and the Commonwealth of Massachusetts is making it the centerpiece of our
state’s response to the current rise in energy prices. Of particular concern is the

anticipated impact of sharply higher fuel prices for home heating this coming winter. At
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one part of the solution for the home heating crisis we see un?oiglng (1S winter.
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