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COLLEGE COSTS RISING MUCH MORE UNDER THE
BUSH ADMINISTRATION THAN DURING THE 1990s

Dear Colleague:

I want to call your attention to the attached chart, prepared by the Joint Economic Committee
(JEC) Democrats, showing the dramatic increase in tuition and fees at colleges and universities since
President Bush took office.

A recent report by the College Board shows that from 1993 to 2003, annual tuition and fees at
public 4-year institutions increased by 47 percent — or roughly $1500 per student — even after
adjusting for inflation. A closer examination of the data reveals that over two-thirds of the increase
in tuition and fees during the last decade has taken place in just the last three years. When room and
board are added in, nearly two-thirds of the roughly $2800 increase per student has also occurred in
the last three years.

The Bush administration’s economic and education policies have exacerbated the problem of
rising college costs for American families. The recent rapid increase in the costs of higher education
can be explained by the effects of the economic recession and lackluster recovery on state revenues,
insufficient fiscal relief from the federal government, and the states’ general reluctance to raise taxes.

Moreover, federal Pell grants — which are designed to make higher education more affordable
— have not kept pace with rising college costs. Pell grants typically cover only about 30 percent of
total costs at public 4-year institutions. The average Pell grant increased by only 22 percent in real
terms over the past ten years, while college costs rose more than twice as much. As college costs
soared over the past three years, the average annual Pell grant increased by less than $300.

I have co-sponsored the College Affordability and Accountability Act (H.R. 3519), a bill
authored by Rep. John Tierney (D-MA) and Betty McCollum (D-MN) and supported by the
Democrats on the Education and Workforce Committee. This bill insures that college is a realistic,
affordable goal for every American student. I urge you to support its passage.

Please take the time to view the chart and to understand how college has become unaffordable
for many Americans since President Bush took office. All of the JEC Democrats’ “Economic Points-
of-Interest Charts” (E-PICs) can be viewed at <http:/jec.senate.gov/democrats>. These charts are
downloadable for use on the floor or in newsletters. If you have questions about this E-PIC, please
talk to me or have your staff contact JEC staff economist Diane Rogers at 202-224-0372 or e-mail her
at <Diane_ Rogers@jec.senate.gov>.

Sincerely,

Pete Stark
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College Costs Rising Much More Now
Than During the 1990s

Real Change in Average Cost of Four-Year Public College
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Source: "Trends in College Pricing, 2003," College Board.




